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Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
Community Action of Eastern Iowa 
Davenport, Iowa 

Report on the Financial Statements 

We have audited the accompanying financial statements of Community Action of Eastern Iowa (a nonprofit 
organization), which comprise the Statement of Financial Position as of October 31, 2020, and the related 
Statements of Activities and Changes in Net Assets, Functional Expenses, and Cash Flows for the year then 
ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or- error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Community Action of Eastern Iowa as of October 31, 2020, and the changes in its net assets and its 
cash flows for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

WEST DES MOINES : Regency West 5, 4500 Westown Pkwy, Suite 140, West Des Moines, IA 50266 I P. 515-223-0002 I F. 515-223-0430 
PERRY: 1307 2nd St, Perry, IA 50220 I P. 515-465-3591 I F. 515-465-3593 

Members American Institute of Certified Public Accountants 
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Page Two 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards, is presented for purposes of additional analysis and is not a required part of the financial statements. 
The additional supporting schedules are presented for purposes of additional analysis and are also not a required 
part of the financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements taken as a whole. 

Report on Summarized Comparative Information 

We have previously audited Community Action of Eastern Iowa's 2019 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated March 3, 2020. In our opinion, 
the summarized comparative information presented herein as of and for the year ended October 31, 2019, is 
consistent, in all material respects, with the audited financial statements from which it has been derived. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated January 12, 2021, on 
our consideration of Community Action of Eastern Iowa's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Organization's internal control over financial reporting and compliance. 

~~~~ ~LL(_ 
MERIWETHER, WILSON AND COMPANY, ~ 
Certified Public Accountants 

January 12, 2021 
West Des Moines, Iowa 

Ce,-tificd Public Accountants 
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COMMUNITY ACTION OF EASTERN IOWA 

Statement of Financial Position 

October 31, 2020 
(With Comparative Totals for 2019) 

2020 2019 

Assets 

Current Assets 
Cash 
Certificates of Deposit - Current 
Receivables 

Grant Awards and Contracts 
Other 

Weatherization Projects in Progress 
Weatherization Materials Inventory 
Prepaid Expenses 

Total Current Assets 

Certificates of Deposit - Noncurrent 

Property and Equipment 
Land, Buildings, and Leasehold Improvements 
Vehicles and Equipment 

Accumulated Depreciation 
Net Property and Equipment 

Beneficial Interest in Assets of Another 

Total Assets 

$ 743,927 1,001,289 
208,921 203,083 

1,277,454 864,150 
73,011 1,647 

201,224 84,803 
17,659 19,906 
30,107 9,439 

2,552,303 2,184,317 

463,773 408,072 

1,530,311 1,484,263 
1,408,862 981,251 
2,939,173 2,465,514 
(2,165,370) (2,285,695) 

773,803 179,819 

17,186 17,341 

$ 3,807,065 2,789,549 

Liabilities and Net Assets 

Current Liabilities 
Accounts Payable 
Accrued Payroll and Related Taxes and Benefits 
Refundable Advances - Grants and Contracts 

Total Current Liabilities 

Net Assets 
Without Donor Restrictions 
With Donor Restrictions 

Total Net Assets 

Total Liabilities and Net Assets 

$ 621,278 176,216 
631,353 567,039 
528,207 334,264 

1,780,838 1,077,519 

1,851,374 1,476,523 
174,853 235,507 

2,026,227 1,712,030 

$ 3,807,065 2,789,549 

The accompanying notes are an integral part of these financial statements. 
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COMMUNITY ACTION OF EASTERN IOWA 

Statement of Activities and Changes in Net Assets 

Year Ended October 31, 2020 
(With Comparative Totals for 2019) 

2020 2019 
Without Donor With Donor Total 
Restrictions Restrictions Total All Funds 

Support and Revenue 
Grant Revenue 

Federal Awards $ 15,143,245 15,143,245 14,203,515 
State and Local Awards 755,671 755,671 1,289,108 

Total Grant Revenue 15,898,916 15,898,916 15,492,623 
In-Kind Contributions 907,368 907,368 972,979 
Program Income and Support 65,837 398,669 464,506 353,318 
Interest and Dividend Income 17,077 17,077 16,277 
Net Investment Income 505 505 291 
Other Income 21,951 21,951 8,993 

Total Revenue 16,911,149 399,174 17,310,323 16,844,481 
Net Assets Released from 
Restrictions 459,828 (459,828) 

Total Support and Revenue 17,370,977 (60,654) 17,310,323 16,844,481 

Expenses 
Personnel 6,422,341 6,422,341 6,398,300 
Management and Administration 930,543 930,543 835,051 
Direct Client Assistance 6,044,667 6,044,667 5,446,445 
Consultants/Contractual 654,909 654,909 718,516 
Travel/Transportation 61,107 61,107 110,699 
Space Costs 447,956 447,956 540,753 
Supplies 565,239 565,239 670,995 
Staff Training/Physicals 64,294 64,294 85,776 
Weatherization 

Materials 69,111 69,111 242,299 
Labor 24,737 24,737 19,922 
Support 89,849 89,849 132,689 
Health and Safety 208,790 208,790 280,936 

Equipment 5,332 
Other Costs 422,746 422,746 360,271 
Depreciation 82,469 82,469 97,757 
In-Kind Expenses 907,368 907,368 972,979 

Total Expenses 16,996,126 16,996,126 16,918,720 

Change in Net Assets 374,851 (60,654) 314,197 (74,239) 

Net Assets at Beginning of Year 1,476,523 235,507 1,712,030 1,786,269 

Net Assets at End of Year $ 1,851,374 174,853 2,026,227 1,712,030 

The accompanying notes are an integral part of these financial statements. 
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COMMUNITY ACTION OF EASTERN IOWA 

Statement of Functional Expenses 

Year Ended October 31, 2020 
(With Comparative Totals for 2019) 

2020 
Management, 
General, and 2019 

Program Corporate Total 
Activities Activities Total All Funds 

Expenses 
Personnel $ 6,367,127 656,570 7,023,697 6,956,685 
Direct Client Assistance 6,044,667 6,044,667 5,446,445 
Consultants/Contractual 654,909 219,732 874,641 867,365 
Travel/Transportation 61,107 304 61,411 116,047 
Space Costs 447,956 21,668 469,624 563,599 
Supplies 565,239 19,112 584,351 679,507 
Staff Training/Physicals 64,294 6,570 70,864 88,546 
General and Property Insurance 47,539 47,539 40,866 
Weatherization 

Materials 69,111 69,111 242,299 
Labor 24,737 24,737 19,922 
Support 89,849 89,849 132,689 
Health and Safety 208,790 208,790 280,936 

Equipment 5,332 
Other Costs 194,456 242,552 437,008 407,746 
Depreciation 82,469 82,469 97,757 
In-Kind Expenses 907,368 907,368 972,979 

Total Expenses $ 15,699,610 1,296,516 16,996,126 16,918,720 

The accompanying notes are an integral part of these financial statements. 
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COMMUNITY ACTION OF EASTERN IOWA 

Statement of Cash Flows 

Year Ended October 31, 2020 
(With Comparative Totals for 2019) 

2020 2019 

Cash Flows from Operating Activities 
Change in Net Assets $ 314,197 
Adjustments to Reconcile Change in Net Assets to Net 
Cash Flows from Operating Activities 
Depreciation 82,469 
Interest Income Reinvested in Certificates of Deposit (16,539) 
Increase in Beneficial Interest 155 
(Increase) Decrease in 

Receivables (484,668) 
Weatherization Projects in Progress (116,421) 
Weatherization Materials Inventory 2,247 
Prepaid Expenses (20,668) 

Increase (Decrease) in 
Accounts Payable 445,062 
Accrued Payroll and Related Taxes and Benefits 64,314 
Deferred Revenue 193,943 

Net Cash Flows from Operating Activities 464,091 

Cash Flows from Investing Activities 
Purchase of Certificates of Deposit (45,000) 
Cash Paid for Property and Equipment (676,453) 

Net Cash Flows from Investing Activities (721,453) 

Change in Cash (257,362) 

Cash Balance - Beginning of Year 1,001,289 

Cash Balance - End of Year $ 743,927 

(74,239) 

97,757 
(11,155) 

(461) 

(134,340) 
(30,286) 
4,368 
2,134 

(33,729) 
(12,557) 
82,311 

(110,197) 

(600,000) 
(5,389) 

(605,389) 

(715,586) 

1,716,875 

1,001,289 

The accompanying notes are an integral part of these financial statements. 
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COMMUNITY ACTION OF EASTERN IOWA 

Notes to Financial Statements 

October 31, 2020 

1. Nature of Business and Organization 
Community Action of Eastern Iowa (CAEI or the Organization) is a private nonprofit corporation under 
Section 501 (c)(3) of the Internal Revenue Code. The Organization was organized in 1968 and 
incorporated under the laws of the state of Iowa. It is a community action agency as described in Iowa 
House File 2437, 69th General Assembly. 

CAEI provides assistance to over 25,000 individuals each year. Its rmssion is to provide education, 
financial assistance, and childcare resources to individuals and families to promote self-sufficiency and 
quality care for children. The Organization assists low-income individuals through a variety of programs in 
its primary service area of Scott, Clinton, Muscatine, and Cedar counties in Iowa, and it provides CCR&R 
services in a broader area, including operating statewide call center services. The Organization is primarily 
supported through federal and state governmental grants. 

2. Financial Statement Presentation 
The Organization reports information regarding its financial position and activities according to two classes 
of net assets: net assets without donor restrictions and net assets with donor restrictions. The 
Organization records contributions received as with or without donor restrictions depending on the 
existence or nature of such restrictions. When a donor restriction is fulfilled or removed, net assets are 
reclassified to net assets without donor restrictions and reported in the Statement of Activities and Changes 
in Net Assets as net assets released from restrictions. 

Revenues from grant awards or contract reimbursements are considered unrestricted because the revenue 
is earned as allowable program expenses are incurred. 

Recently Issued Accounting Pronouncements 
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) which requires the recognition of 
lease assets and lease liabilities on the balance sheet for all lease obligations and disclosures of key 
information about leasing arrangements. ASU 2016-02 requires the recognition of lease assets and lease 
liabilities by lessees for those leases classified as operating leases under previous generally accepted 
accounting principles. ASU 2016-02 will be effective for the Organization for all annual and interim periods 
beginning after December 15, 2021, including interim periods within those fiscal years. Management is 
currently evaluating the potential impact that the adoption of this new accounting guidance will have on its 
financial statements. 

Recently Adopted Accounting Pronouncements 
During the year ended September 30, 2020, Community Action of Eastern Iowa adopted ASU 2014-09, 
Revenue from Contracts with Customers (Topic 606). This ASU and all subsequently issued clarifying 
ASUs replaced most existing revenue recognition guidance in U.S. GAAP. This ASU also required 
expanded disclosures relating to the nature, amount, timing, and uncertainty of revenue and cash flows 
arising from contracts with customers. Community Action of Eastern Iowa adopted the new standard 
effective October 1, 2019, the first day of the organization's fiscal year, using the modified retrospective 
approach. 

The adoption of this new standard resulted in no significant changes to the measurement or recognition of 
revenue in prior periods. 

3. Summary of Significant Accounting Policies 
The accompanying financial statements have been prepared in accordance with guidelines established for 
nonprofit organizations by the American Institute of Certified Public Accountants. The following 
summarizes significant accounting policies. 
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Revenue Recognition 
Revenue from grant awards or reimbursement type contracts is recorded when expenses are incurred in 
conducting activities specified in those agreements. Grant award revenues are deemed earned when 
allowable expenses are incurred, resulting in the revenue being recorded without restrictions. 

Service-related revenue is recognized when earned as those services are performed. 

Donations and public support are generally recognized when an unconditional pledge is received, except 
for small donations, which are recorded when received. 

In-Kind Contributions 
Head Start requires recognition of in-kind contributions benefiting their programs. These contributions and 
equal offsetting in-kind expense are recognized at fair value in the period received. These contributions 
consist primarily of donated materials and space. 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires the use of management's estimates. Actual results could differ from 
those estimates. 

Financial Instruments 
The carrying amounts of current assets and liabilities approximate their fair values due to the short-term 
maturities of these financial instruments. 

Cash 
For purposes of the Statement of Cash Flows, cash consists of checking and money market accounts. 

Receivables 
Receivables consist primarily of grant awards and contract reimbursements. Receivables are recorded 
when allowable program expenses exceed contract reimbursements to date. 

The Organization considers all amounts collectible and, accordingly, no provision for bad debts has been 
recorded. 

Refundable Advances 
Refundable advances primarily represent funds received under grant awards or contracts for which 
program expenses have not yet been incurred. 

Weatherization Projects in Progress 
Weatherization projects in progress consist of homes in the process of being weatherized, but not 
completed as of year end. Materials and labor on these projects are recorded at cost and will be charged 
to the appropriate program upon completion. 

Inventories 
Weatherization materials inventory is stated at cost, which is not in excess of market. Cost is determined 
by the first-in, first-out (FIFO) method. 

Property and Equipment 
Property and equipment is recorded at cost. Depreciation is recorded on a straight-line basis over the 
estimated useful lives. The Organization follows the policy of capitalizing discrete items of property and 
equipment costing $5,000 or more, with an estimated useful life exceeding one year. 

Long-Lived Assets 
CAEI follows generally accepted accounting principles in evaluating impairment of long-lived assets. No 
impairment losses were recognized in 2020. 

Advertising and Promotion Activities 
Advertising and promotion costs are expensed as incurred. 
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Income Taxes 
Community Action of Eastern Iowa is exempt from income taxes under Section 501 (c)(3) of the Internal 
Revenue Code and Chapter 504A of the Code of Iowa. The Organization has been determined not to be a 
"private foundation" within the meaning of Section 509A of the Internal Revenue Code. The Organization 
would, however, be liable for tax on unrelated business income, net of related expenses. 

Concentrations 
Community Action of Eastern Iowa received approximately 93% of its support and revenue from 
governmental grants. A significant reduction in the level of government funding would have a major effect 
on the Organization's program activities. 

The Organization maintains checking and money market accounts at a local bank. Accounts are insured 
by FDIC up to $250,000 per depositor, per bank. At October 31, 2020, CAEI had $1,429,079 of cash 
deposited in excess of insured limits. However, the bank maintains eligible collateral and securities to 
pledge for excess deposits, and the bank also participates in the State of Iowa sinking fund for losses 
exceeding insured limits, if those losses are incurred due to a closure of the bank by its regulatory agency. 

Cost Allocation Pools 
Direct costs are costs that can be specifically identified with a program, and such costs are charged directly 
to the programs benefited. Indirect and joint costs are incurred for common or joint objectives, and such 
costs are grouped into common pools and distributed to programs benefited by reasonable and consistent 
cost allocation methods. 

Indirect Costs 
Indirect costs primarily include salaries and wages of certain administrative personnel, related fringe 
benefits, and certain other non-labor administrative expenses. Through October 31, 2020, indirect costs 
were allocated to programs based on an approved provisional rate of 12. 75% of direct personnel costs. 

Joint Costs 
Joint costs, such as space, telephone, and general equipment and supplies, are recorded to individual cost 
pools and allocated to programs based on estimated benefits received. 

Prior Year Summarized Financial Information 
The financial statements include certain prior year summarized comparative information in total but not by 
net asset class. Such information does not include sufficient detail to constitute a presentation in 
conformity with accounting principles generally accepted in the United States of America. Accordingly, 
such information should be read in conjunction with the Organization's financial statements for the year 
ended October 31, 2019, from which the summarized information was derived. Certain reclassifications to 
the 2019 comparative totals have been made to conform to the 2020 presentation. 

4. Certificates of Deposit 
Community Action of Eastern Iowa held the following certificates of deposit at October 31, 2020: 

Interest Maturity 
Rate Balance Date 

Quad City Bank and Trust 2.000% $ 253,862 1/25/2023 
Quad City Bank and Trust 2.480% 208,922 1/25/2021 
Quad City Bank and Trust 2.750% 209,910 1/25/2022 

672,694 
Less Noncurrent Portion 463,773 

Current Portion $ 208,921 
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5. Receivables - Grant Awards 
Grant receivables, which represent allowable program expenditures in excess of grant or contract receipts 
to date, are as follows: 

Funding Source Program Amount 

U.S. Department of Health and 
Human Services 

Iowa Department of Human Services 
Iowa Department of Human Rights 
Iowa Department of Human Rights 
Iowa Department of Human Rights 
Iowa Department of Education 
Iowa Department of Public Health 
Local Empowerment Boards 

Head Start and Early Head Start 
Child Care R&R 
Weatherization Assistance 
LIHEAP 
FaDSS 
CACFP 
NAP SACC 
Early Childhood/School Ready 

$ 767,498 
259,945 
89,508 
44,331 
31,444 
67,659 
1,750 

15,319 

$ 1,277,454 

6. Property and Equipment 
Property and equipment is summarized as follows: 

Land, Buildings and Leasehold Improvements 
Grant Acquired 
Agency Acquired 

Vehicles and Equipment 
Grant Acquired 
Agency Acquired 

Accumulated Depreciation 

Net Property and Equipment 

$1,159,464 
370,847 

1,346,752 
62,110 

2,939,173 
(2,165,370) 

$ 773,803 

Grant acquired property and equipment was primarily funded under federal, state, or local governmental 
grants. The funders retain a reversionary interest in such property, which may revert back to these funding 
sources should the programs terminate or the use of the property changes. In addition, any proceeds from 
disposal of such property must be expended with granter approval. 

Depreciation expense for the year totaled $82,469. 

7. Beneficial Interest in Assets of Another and Endowment Fund 
On March 1, 2013, the Organization established The Community Action of Eastern Iowa Endowment to 
provide a permanent source of support for the Organization. This endowment was initially funded by the 
absolute transfer of property valued at $11,845 to the Community Foundation of the Great River Bend (the 
Foundation). Under the terms of the endowment fund agreement, the Foundation controls the investment 
of the funds, while CAEI retains the privilege of naming the recipients to whom distributions from the fund 
are made. 

The Foundation will make distributions in accordance with policies regarding Endow Iowa eligible 
endowment distributions and the Foundation's spending policy, as established and updated by the 
Foundation. Distributions will usually be made annually. 

The Board of Directors of Community Action of Eastern Iowa may, after five years, request that some or all 
of the assets of this fund be distributed to Community Action of Eastern Iowa. Any decisions on such 
requests, however, are at the sole discretion of the Foundation's Board of Directors. Only funds 
contributed by the Organization and earnings thereon are eligible for such distribution. The Foundation has 
full right and authority to exercise its "power of variance" in redirecting the use of the assets of this fund, in 
keeping with the original intent of the donor, insofar as possible. 










































































